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Global equities gained overall in May, but regional performance was mixed. With economic data still 

supportive in general, the main driver was again politics. Uncertainties around the formation of a 

government in Italy put European stocks under pressure. US equities had a positive performance 

despite rising tensions around trade sanctions. The US Dollar gained ground in May, the Euro 

weakened against peers which had a positive impact on the performance of the Tareno Waterfund. 

During the month, the fund returned +3.48% (MSCI World EUR +4.15%).  

There were some developments during the month that are worth to be mentioned. Chinese 

President Xi Jinping said according to a newspaper, that China will use market-oriented methods (like 

tax breaks for example) to tackle pollution. China’s ecological environment is continuously improving, 

but the effects are not stable and the window to solve key problems would now be open. Stocks of 

environmental names like China Everbright, Beijing Enterprises or Guangdong Investment spiked 

right after the announcement and managed to hold on to most of the gains. It could as well be the 

kind of lip service we are used to and therefore we would rather wait for the government to proof 

until we become more constructive for the relevant names.  

European names in our portfolio suffered from the political uncertainty coming out of Europe, mainly 

Italy. Both Italian names we are exposed to (water utilities Hera and A2A), were in double digit 

decline by the end of the month. This seems absolutely unjustified from our point of view, we are 

convinced, that the recovery in the stock price will not take long.  

Best performer within the portfolio was Tetra Tech, the US engineering company that came under 

pressure after a group of San Francisco residents sued the firm over soil clean-up at a former US Navy 

shipyard. Tetra Tech immediately offered to pay for a third-party to review its work and the stock 

recovered from steep declines to end the month up +13.8%.  

Couple of adjustments were made to the portfolio as we reduced the exposure to US utilites once 

more with sales of American Waterworks and Aqua America. Rising interest rates, fierce competition 

over the acquisition of municipal water systems and regulatory pressure still worsen the risk return 

profile of these companies. We initiated several new positions: Idexx Labs, a provider of water 

management solutions for veterinary laboratories, Ansys, a US supplier of engineering simulation 

software for water and waste water processing, and two Japanese companies – Nitto Denko (water 

treatment membranes) and Rinnai (residential water heating systems).  

Best regards 

 
Stefan Schütz 

                                                                        

Stefan Schütz leads the equity research team consisting of 6 analysts, and 
is responsible for the European and US industry sector. He has over 20 years 
of experience in equity research and asset management. Stefan Schütz 
started his career in the finance industry in 1997 at Bank CIC. He joined the 
Tareno Investment Team shortly after the inception of the Tareno 
Waterfund in November 2007. Stefan Schütz is Certified International 
Investment Analyst. Contact: s.schuetz@tareno.ch  
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