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Politics dominated the headlines during the month of June. President Trump and North Korean leader 

Kim Jung-un held a meeting in Singapore with lots of media coverage, but only little outcome. Later in 

the month, President Trump expanded his trade dispute with China and Europe, threatening to impose 

further tariffs. OPEC agreed on a modest increase in output during its latest meeting in Vienna. The oil 

price recovered afterwards from losses incurred in the forefront of the event. The oil industry is a major 

driver behind investments into water solutions and a strong oil price is therefore a clear positive. 

Developed markets were mostly flat in June, emerging markets in contrast endured their worst quarter 

since September 2015 on the back of the already mentioned trade fears and Fed-related US-Dollar 

strength. The Tareno Waterfund achieved a performance of -1.15% (MSCI World -.07%).  

Apart from politics, the real world still looks largely favourable. We expect the water universe to 

generate positive top-line and earnings momentum going into the second half of 2018. Discussions we 

had with industrial companies like Xylem or Ecolab confirmed, that they are continuing their efforts to 

pass through rising costs (raw material and freight). Ecolab for example has so far managed to increase 

prices at 2018 contract renewals at an average of 255 Bp. (historically, Ecolab has achieved around 

100Bp. during periods of rising prices). The “industrial” end market remains our favourite spot. The 

growth pace remains healthy, oil- and mining capex are recovering further and capacity utilization is 

still high. We are still underweight the “agriculture” end market, as soft commodity prices remain 

under pressure. The latest sell-off in corn prices was driven by favourable weather and fears that trade 

tensions could limit the access to export markets for U.S. farmers.  

Several adjustments were made to the portfolio during the month. We reduced positions in A.O. Smith, 

Agilent and ThermoFisher as they continue to consolidate after strong performances over the last 

couple of quarters. Additionally, we took profit in Kurita Water and Veolia. We have increased our 

exposure to Scandinavia by adding three positions to our portfolio. The first company is Hexpol, a 

global polymer compounding specialist. Hexpols products are used to prevent the ingress or exit of 

water (tanks, tunnels, drains, treatment plants). The second addition is Sweco, an engineering and 

environment consultant. Sweco offers its clients consulting services in areas like flood protection, 

design of waste water treatment plants, management of distribution networks or the renaturation of 

water bodies. The latest company that entered the portfolio is NIBE Industrier, a supplier of HVAC 

systems. The company has been manufacturing water heaters for more than 50 years and more than 

half of Sweden’s houses have a NIBE water heater installed.  
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Stefan Schütz                                                          

Stefan Schütz leads the equity research team consisting of 6 analysts, and 
is responsible for the European and US industry sector. He has over 20 years 
of experience in equity research and asset management. Stefan Schütz 
started his career in the finance industry in 1997 at Bank CIC. He joined the 
Tareno Investment Team shortly after the inception of the Tareno 
Waterfund in November 2007. Stefan Schütz is Certified International 
Investment Analyst. Contact: s.schuetz@tareno.ch  
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